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INDEPENDENT AUDITOR'S REPORT

To the Members of Kanodia Infratech Limited

Report on the Audit of the Financial Statements

Opinion

We have audited the accompanying financial statements of Kanodia Infratech Limited (“the Company™), which
comprise the Balance sheet as at March 31 2022, the Statement of Profit and Loss and the Cash Flow Statement
for the year then ended, and notes to the financial statements, including a summary of significant accounting
policies and other explanatory information (hereinafter referred to as "the financial statements™).

In our opinion and to the best of our information and according to the explanations given to us, the aforesaid
financial statements give the information required by the Companies Act, 2013 (“the Act”) in the manner so required
and give a true and fair view in conformity with the accounting principles generally accepted in India, of the state
of affairs of the Company as at March 31, 2022, its profit and its cash flows for the year ended on that date.

Basis for Opinion

We conducted our audit of the financial statements in accordance with the Standards on Auditing (SAs), as
specified under section 143(10) of the Act. Our responsibilities under those Standards are further described in the
‘Auditor's Responsibilities for the Audit of the Financial Statements' section of our report. We are independent of
the Company in accordance with the 'Code of Ethics’ issuad by the Institute of Chartered Accountants of India
together with the ethical requirements that are relevant to our audit of the financial statements under the provisions
of the Act and the Rules thereunder, and we have fulfilled our other ethical responsibilities in accordance with
these requirements and the Code of Ethics. We believe that the audit evidence we have abtained is sufficient and

appropriate to provide a basis for our audit opinion on the financial statements.

Emphasis of Matter
We draw attention to note no. 27.1 of the financial statements regarding a case filed by a customer against the
Company for alleged breach of contractual terms which has been disputed by the Company before the Hon'ble
High Court of Delhi. Based on the Hon'ble High Court of Delhi instruction matter was referred for arbitration.
Arbitrator has held the Company liable to pay principal sum of ¥ 4983.87 Lakhs and interest thereon. The Company
has challenged the aforesaid arbitration award before the Single Judge bench of the Hon'ble High Court which has
been decided partly in the favour of the Company by set aside the award of ¥ 400 Lakhs. The Company has further
challenged the matter before the Double bench of Hon'ble High Court of Delhi. The Double bench of Hon'ble High
Court has granted stay on the operation of the award till the matter is finally disposed off by the Court. The
Company has accounted for liability for principal amount aggregating ¥ 4559.88 Lakhs (including # 94 lakhs
towards arbitration costs) in earlier years. Principal amount of 118 lakhs and interest of ¥ 4883.04 lakhs have
not been accounted for and shown as contingent liability in the financial statements. The Company's legal counsel
has given opinion that there are high probabilities of favorable decision.
Qur opinion is not qualified in respect of above matter,

Page 1 of 13
KOLKATA MUMBAI CHENNA| BENGA

AHMEDABAD




Singhi eZ Co.
Chartered Accountants

Other Information

The Company’s management and Board of Directors are responsible for the other information. The other
infarmation comprises the information included in the Company's Annual Report, but does not include the financial
slaterments and our auditor’s report thereon. The Annual Report is expected to be made available to us after the
date of this auditor's report. Our opinion on the financial statements does not cover the other information and we

do not express any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information and, in
doing so, consider whether the other information is materially inconsistent with the financial statements or our
knowledge obtained in the audit or otherwise appears to be materially misstated. If, based on the work we have
performed, we conclude that there is a material misstatement of this other information, we are required to report
that fact. When we read the Annual Report, if we conclude that there is a material misstatement therein, we are
required to communicate the matter to those charged with governance and take necessary actions, as applicable

under the applicable laws and regulations.

Other Matter
The financial statements for the year ended March 31, 2021, included in the accompanying financial statements
have been audited by predecessor auditor whose audit report dated November 10, 2021 expressed unmodified

opinion. Our opinion is not modified in respect of this matter.

Responsibilities of Management for the Financial Statements

The Company's Board of Directors is responsible for the matters stated in section 134(5) of the Act with raspect
to the preparation of these financial statements that give a true and fair view of the financial position, financial
performance and cash flows of the Company in accardance with the accounting principles generally accepted in
India, including the Accounting Standards (AS) specified under section 133 of the Act read with the Companies
(Accounting Standards) Rules, 2021, as amended. This responsibility also includes maintenance of adequate
accounting records in accordance with the provisions of the Act for safeguarding of the assets of the Company
and for preventing and detecting frauds and other iregularities; selection and application of appropriate accounting
policies; making judgments and estimates that are reasonable and prudent; and the design, implementation and
maintenance of adequate internal financial controls, that were operating effectively for ensuring the accuracy and
completeness of the accounting records, relevant to the preparation and presentation of the financial statements
that give a true and fair view and are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company’s ability to continue
as a going concern, disclosing, as applicable, matters related to going concern and using the going concern basis
of accounting unless management either intends to liquidate the Company or to cease operations, or has no

realistic alternative but to do so.

Board of Directors are also responsible for overseeing the Company's financial reporting process.
T
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Auditor's Responsibilities for the Audit of the Financial Statements
Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free

from material misstatement, whether due to fraud or error, and to issue an auditor's report that includes our opinion.

Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance

with SAs will always detect a material misstatemnent when it exists. Misstatements can arise from fraud or error

and are considered material if, individually or in the aggregate, they could reasonably be expected to influence the

economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional

skepticism throughout the audit. We also:

Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or
error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is
sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a malerial misstatement
resulting from fraud is higher than for one resulting from error, as fraud may involve collusion, forgery,

intentional omissions, misrepresentations, or the override of internal control.

Obtain an understanding of intermal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances. Under section 143(3)(i) of the Act, we are also responsible for expressing
our opinion on whether the Company has adequate internal financial controls system in place and the

operating effectiveness of such controls,

Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates

and related disclosures made by management.

Conclude on the appropriateness of management's use of the going concern basis of accounting and, based
on the audit evidence obtained, whether a material uncertainty exists related to events or conditions that may
cast significant doubt on the Company's ability to continue as a going concermn. If we conclude that a material
uncertainty exists, we are required to draw attention in our auditor's report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions are based
on the audit evidence obtained up to the date of our auditors report. However, future events or conditions

may cause the Company to cease to continue as a going concern.

Evaluale the overall presentation, structure and content of the financial statements, including the disclosures,
and whether the financial statements represent the underlying transactions and events in a manner that

achieves fair presentation.

Page 3 of 13



Singhi &7 Co.

Chartered Accountants

Materiality is the magnitude of misstatements in the financial statements that, individually or in aggregate, makes
it probable that the economic decisions of a reasonably knowledgeable user of the financial statements may be
influenced. We consider quantitative materiality and qualitative factors in (i) planning the scope of our audit work
and in evaluating the results of our work; and (ii) to evaluate the effect of any identified misstatements in the

financial statements.

We communicate with those charged with governance regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in internal control that we
identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships and other matters that may

reasonably be thought to bear on our independence, and where applicable, related safeguards.

Report on Other Legal and Regulatory Requirements

1. As required by the Companies (Auditor's Report) Order, 2020 (“the Order"), issued by the Central Government
of India in terms of sub-section {11) of section 143 of the Act, we give in the "Annexure A" a statement on the
matters specified in paragraphs 3 and 4 of the Order.

2. As required by Section 143(3) of the Act, we report that:

(a) We have sought and obtained all the information and explanations which to the best of our knowledge and
belief were necessary for the purposes of our audit;

(B} In our opinion, proper books of account as required by law have been kept by the Company so far as it
appears from our examination of those books;

{c) The Balance Sheet, the Statement of Profit and Loss and the Cash Flow Statement dealt with by this
Report are in agreement with the books of account;

{d) In our opinion, the aforesaid financial statements comply with the Accounting Standards (AS) specified
under Section 133 of the Act.

(e) On the basis of the written representations received from the directors as on March 31, 2022 taken on
record by the Board of Directors, none of the directors is disqualified as on March 31, 2022 from being
appointed as a director in terms of Section 164 (2) of the Act,

(fy With respect to the adequacy of the internal financial controls with reference to financial reporing of the
Company with reference to these financial statements and the operating effectiveness of such controls,
refer to our separate Report in "Annexure B" to this report;

{g) In our opinion and according to the information and explanations given to us, the managerial remuneration
paid/ provided by the company for the year ended March 31,2022 is in accordance with the provisions of
section 197 read with schedule V to the Act. e
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(h) With respect to the other matters to be included in the Auditor's Report in accordance with Rule 11 of the

Companies (Audit and Auditors) Rules, 2014, as amended in our opinion and to the best of our information

and according to the explanations given o us;

i,

The Company has disclosed the impact of pending litigations on its financial position in its financial

staterments- Refer Note 27.1 lo the financial statements;

The Company did not have any long-term contracts including derivative contracts for which there were

any material foreseeable losses;

There was no amount which were required to be transferred to the Investor Education and Protection

Fund by the Company.

a. The management has represented that, to the best of it's knowledge and belief, no funds have been
advanced or loaned or invested (either from borrowed funds or share premium or any other sourges
or kind of funds) by the Company to ar in any other persons or entities, including foreign entities
("Intermediaries"), with the understanding, whether recorded in writing or otherwise, that the
Intermediaries shall, whether, directly or indirectly lend or invest in other persans or entities identified
in any manner whatsoever by or on behalf of the Company ("Ullimate Beneficiaries") or provide any
guarantee, security or the like on behalf of the Ultimate Beneficiaries;

b. The management has represented, that, to the best of it's knowledge and belief, no funds have
been received by the Company from any persons or entities, including foreign entities ("Funding
Parties"), with the understanding, whether recorded in writing or otherwise, that the Company shall,
whether, directly or indirectly, lend or invest in other persons or enlities idenlified in any manner
whatsoever by or on behalf of the Funding Party ("Ultimate Beneficiaries") or provide any guarantee,
security or the like on behalfl of the Ultimate Beneficiaries; and

c. Based on such audit procedures, we have considered reasonable and appropriate in the
circumstances, nothing has come to our notice that has caused us to believe that the representations

under sub-clause (a) and (b) contain any material mis-statement.

The Company has not declared and paid any dividend during the year. Therefore, reporting in this

regard is not applicable to the Company.
For Singhi & Co.

Chartered Accountants
Firm Reg. No. 302049E

AP —

Bimal Kumar Sipani

Date: September 29, 2022 f Partner
Place: Noida (Delhi = NCR) Membership No. 088926

UDIN : 22088926 AWSMJL5900
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Annexure A to Independent Auditor's Report of even date to the members of Kanodia Infratech Limited on
the financial statements as of and for the year ended March 31, 2022 (Referred to in paragraph 1 of our

report on the other legal and regulatory requirements)

(i a.

(A) The Company has maintained proper records showing full particulars, including quantitative details
and situation of property, plant & equipment except in cases of certain assets where the same is in process
of Updation.

(B) The Company has maintained proper records showing full particular of intangible assets.

The property, plant and equipment were not physically verified during the year by the management. In our
opinion all property, plant and equipment should be physically verified over a period of three years.
Based on the records examined by us, the title deeds of immovable properties (other than properties where
the Company is the lessee and the lease agreements are duly executed in favor of the lessee) and included
in praperty, plant & equipment [note no. 7 to the financial statements] are held in the name of the Company

except the followings .

Whether Reason for not

Period held (i.e. | Held in
the

Description  of | Gross

property

carrying value | dates of

(T Lakhs)

| capitalisation

name of

promoter,

director

or their

being held in
the name of

(i) a.

relative or | the Company

provided in range)

employee

22.89 Title deed not available

i Freehold Land

On the basis of our examination of the record of the Company, the Company has not revalued its property,
plant and equipment during the year. Therefore, the provisions of clause 3(i){d) of the Order are not
applicable to the Company.

According to information and explanations given to us, no proceeding has been initiated or are pending
against the Company for holding any banami properly under the Prohibition of Benami Property
Transactions Act, 1988 and rules made thereunder. Therefore, provisions of clause 3(i)(e) of the Order are
not applicable to the Company.

The management has not conducted physical verification of inventories during the year.

. According to the information and explanations given to us, the Company has not been sanctioned working

capital limits from banks or financial institutions. Therefore, the provisions of clause 3(ii)(b) of the Order

are not applicable to the Company.

{iii)y a. Based on the books of account examined by us and according to information and explanation given to us,

the Company has granted unsecured loan of  9,901.97 Lakhs to holding company and a fellow subsidiary
company during the year and balance outstanding as on balance sheet date was ¥ 1,729.98 Lakhs. The
Company has not provided any advance in the nature of loans, or stood guarantee, or provided security

during the year.
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{iv}

(v)

(vi)

b. In our opinion and according to the information and explanation given to us, the terms and conditions of the
loan granted, during the year are, prima facie, not prejudicial to the Company's interest.

c. The schedule of repayment of principal and payment of interest has been stipulated and the repayments of
principal amount was regular. The Company has waived interest of # 124.21 Lakhs on loan granted to
M/s Kanodia Cem Private Limited (fellow subsidiary company).

d. Based on the books of accounts and other relevant records examined by us , there is no overdue amount
remaining outstanding for more than ninety days as on the balance sheet date.

e. According to the information and explanation given to us and record examined by us we have not come
across any case where the loan granted by the Company which was fallen due during the year, has been
renewed or extended or fresh loans granted to settle the overdues of existing loans given to the same
parties.

f. According the information and explanation given to us and records examined by us, no loans or advances
inthe nature of loans have been granted during the year which was either repayable on demand or without
specifying any terms or period of repayment . Therefore, the provisions of clause 3(iii) (f) of the Order are
not applicable to the Company.

According to information and explanation given to us and based on audit procedure performed by us, the
Company has complied with provisions of section 186 of the Companies Act, 2013 with respect to loan
granted during the year except filing of relevant resolution with the Registrar of the Companies. No loan or
guarantee or security under section 185 and no investment or guarantee and security under section 186
of the Companies Act,2013 have been given during the year,

The Company has not accepted any deposit or amount which are deemed to be deposits covered under
sections 73 to 76 of the Companies Act, 2013 and the Companies (Acceptance of Deposits) Rules, 2014
(as amended) during the year. Therefore, provisions of clause 3(v) of the Order are not applicable to the
Company.

We have broadly reviewed the books of account maintained by the Company pursuant to the rules made
by the Central Government for the maintenance of cost records under section 148(1) of the Companies
Act, 2013 in respect of the Company's products i.e., Cement to which the said rules are applicable and are
of the opinion that prima facie, the prescribed records have been made and maintained. We have nat,
however, made a detailed examination of the said records with a view to determine whether they are
accurate or complete.

(vii) a. According to the records of the Company examined by us, the Company is generally regular in depositing

undisputed statutory dues including Goods and Service Tax, Provident Fund, Income-tax, Sales tax,
Service tax, Duly of customs, Duty of excise, Value Added tax, Cess and other statutory dues as applicable,
with the appropriate authorities except delay in payment of Goods and Service Tax, Provident fund and
Tax deducted at source. The provisions relating to Employees’ State Insurance are not applicable to the
Company. There was no undisputed outstanding statutory dues as at the yearend for a period of more
than six months from the date they became payable except advan e_ Ancome-tax of ¥ 301.74 Lakhs.
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b. According to the information and explanation given to us and the records of the Company examined by us,

{wiii)
{ix) a.
b.
c
d
g.
(x) a.
b
(xi) a.

there are no statutery dues referred to in sub-clause (a) on account of any dispute except the followings
where amount has been quantified by the relevant authorities.

The Name of | Nature of Dues | Amount (2 in | Period to which | Forum  where |
' Statute Lakhs) the amount | matter is pending
related
Central  Excise | Cenvat 137.77 March 2015 to | Principal
| Act, 1944 June 2017 Commissioner

According to the information and explanation given to us, there was no transactions which have not
recorded in the books of account, but have been surrendered or disclosed as income in the tax
assessments under the Income Tax Act, 1961 during the year.

The Company has not defaulted in repayment of loans or other borrowings or in the payment of interest to
any lender during the year. Therefore, the provisions of clause 3(ix)(a) of the Order are not applicable to
the Company

According to information and explanations given to us, the Company has not been declared willful defaulter
by any bank or financial institution or other lender.

Based on books of accounts examined by us, term loans were applied for the purpose for which the
loans were obtained during the year,

. According to the information and explanations given to us and the procedures performed by us, and on an

overall examination of the financial statements of the Company, we report that no funds raised on short-
term basis during the year have been used for long-term purposes by the Company.

The Company has no subsidiaries, joint ventures or associates. Therefore, the provisions of clause 3(ix)(e)
and 3(ix)(f) of the Order are not applicable to the Company.

During the year, the Company did not raise any money by way of initial public offer or further public offer
(including debt instruments) during the year. Therefore, the provisions of clause 3(x)(a} of the Order are

not applicable to the Company.

. The Company has not made any preferential allotment or private placement of shares or convertible

debentures (fully, partially or optionally convertible) during the year. Therefore, the provisions of clause
3(x)(b) of the Order are not applicable to the Company.
Based upon the audit procedures performed and the considering the principles of materiality outline in
Standards on Auditing for the purpose of reporting the true and fair view of the financial statements and
according to the information and explanations given to us, we have neither come across any instance of
fraud by the Company or on the Company noticed or reported during the year nor have we been informed
of any such case by the management during the course of audit except an instance of # 10 Lakhs.
discovered by the Company where cash withdrawn from bank was robbed by some outsiders.
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b. During the year, no report under sub-section (12) of Section 143 of the Companies Act, 2013 has been
filed by us in Form ADT — 4 as prescribed under Rule 13 of Companies (Audit and Auditors) Rules, 2014
with the Central Government.
c. According to the information and explanation given to us, no whistle-blower complaints received by the
Company during the year,
{xii) In our opinion and according the information and explanation given to us , the Company is not a Nidhi
company. Therefore, the provisions of clause 3(xii) of the Crder are not applicable to the Company.
{ xiii) According to the information and explanation given to us and based on our examination of the record of
the Company, transactions with the related parties are in compliance with section 177 and 188 of the
Companies Act, 2013 where applicable and details for the same have been disclosed in the financial

statements as required by the applicable Accounting Standards.

{xiv) The Company does not have internal audit system and is not required to have an intemal audit system as
per provisions of the Companies Act, 2013,

(xv)  According to the information and explanations given to us, the Company has not entered into any non-

cash transaction with its directors or persons connected with themn as referred to in section 192 of the

Companies Act,2013 during the year. Therefore, the provisions of clause 3(xv) of the Order are not

applicable to the Company.

(xvi) a. According to the information and explanation given to us, the Company is not required to be registered
under section 45-1A of the Reserve Bank of India Act 1934. Therefore, the provisions of clause 3(xvi)(a) of
the Order are not applicable to the Company.

b. In our opinion, the Company has not conducted any Non-Banking Financial or Housing Finance activities
during the year, Therefore, the provisions of clause 3(xvi)(b) of the Order are not applicable to the
Company.

¢. In our opinion, the Company is not a Core Investment Company (CIC) as defined in the regulations made
by the Reserve Bank of India. Therefore, the provisions of clause 3(xvi)(c) of the Order are not applicable
to the Company.

d. According to the representations given by the management, the Group has no CIC as part of the Group ,

(xvii)  The Company has not incurred cash loss in the current financial year and in the immediately preceding
financial year. Therefore, the provision of clause 3{xvii) of the Order are nol applicable io the company,

(xviii) There has been resignation of statutory auditors during the year and no issue, objection or concemn was

raised by the outgoing auditor.
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(xix)

(%x)

Date: September 29, 2022

According to the information and explanations given to us and on the basis of the financial ratios, ageing
and expected dates of realization of financial assels and payment of financial liabilities, other information
accompanying the financial statements, our knowledge of the Board of Directors and management plans
and based on our examination of the evidence supporting the assumptions, nothing has come to our
attention, which causes us to believe that any material uncertainty exists as on the date of the audit report
that the Company is not capable of meeting its liabilities existing at the date of balance sheet as and when
they fall due within a period of one year from the balance sheet date. We, however, state that this is not an
assurance as to the future viability of the Company. We further state that our reporting is based on the
facts up to the date of the audit report and we neither give any guarantee nor any assurance that all
liabilities falling due within a period of one year from the balance sheet date, will get discharged by the
Company as and when they fall due.
The Company has fully spent the required amount towards Corporate Social Respansibility (CSR) and
there is no unspent CSR amount for the year requiring a transfer to a Fund specified in Schedule VIl to the
Companies Act, 2013 or special account in compliance with the provision of section 135(6) of the
Companies Act, 2013.

For Singhi & Co.
Chartered Accountants
Firm Reg. No. 302049E

B o

Bimal Kumar Sipani
Partner

Place: Noida (Delhi - NCR) Membership No. 088926

UDIN : 22088826 AWSMJL5900
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Annexure B to Independent Auditor’s Report of even date to the members of Kanodia Infratech Limited on
the financial statements for the year ended March 31, 2022 (Referred to in paragraph 2(f) of our report on
the other legal and regulatory requirements)

We have audited the internal financial controls with reference to financial statements of Kanodia Infratech Limited
(‘the Company") as of March 31, 2022 in conjunction with our audit of the financial statements of the Company for

the year ended on that date.

Management's Responsibility for Internal Financial Controls

The Company's management is responsible for establishing and maintaining internal financial controls based on
the internal control over the financial reporting criteria established by the Company considering the essential
components of internal control stated in the Guidance Note on Audit of Internal Financial Controls over Financial
Reporting issued by the Institute of Chartered Accountants of India. These responsibilities include the design,
implementation and maintenance of adequate internal financial controls that were operating effectively for ensuring
the orderly and efficient conduct of its business, including adherence to Company's policies, the safeguarding of
its assets, the prevention and detection of frauds and errors, the accuracy and completeness of the accounting
records, and the timely preparation of reliable financial information, as required under the Companies Act, 2013
("the Act”).

Auditor's Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls with reference to financial
statements based on our audit. We conducted our audit in accordance with the Guidance Note on Audit of Internal
Financial Controls Over Financial Reporting (the "Guidance Note"} and the Standards on Auditing, issued by
Institute of Chartered Accountants of India and deemed to be prescribed under section 143(10) of the Act, to the
extent applicable to an audit of internal financial controls, both applicable to an audit of internal financial controls,
both issued by the Institute of Chartered Accountants of India. Those Standards and the Guidance Note require
that we comply with ethical requirements and plan and perform the audit to obtain reasonable assurance about
whether adequate internal financial controls with reference to financial statements was established and maintained
and if such controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal financial
controls system with reference fo financial statements and their operating effectiveness. Our audit of Internal
Financial Controls with reference to financlal slatermenis included obtaining an understanding of internal Financial
Controls with reference to financial statements, assessing the risk that a material weakness exists, and testing and
evaluating the design and operating effectiveness of internal control based on the assessed risk. The procedures
selected depend on the auditor's judgement, including the assessment of the risks of material misstatement of the

financial statements, whether due to fraud or error,

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinion on the Company's internal financial controls system with reference to financial statements.
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Meaning of Internal Financial Controls with reference to financial statements

A Company’s Internal Financial Controls with reference to financial statements is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of financial statements for
external purposes in accordance with generally accepted accounting principles. A company's internal financial
control with reference to financial statements includes those policies and procedures that (1) pertain to the
maintenance of records thal, in reasonable detail, accurately and fairly reflect the transactions and dispositions of
the assets of the company; (2) provide reasonable assurance that transactions are recorded as necessary to
permit preparation of financial statements in accordance with generally accepted accounting principles, and that
receipts and expenditures of the company are being made only in accordance with authorizations of management
and directors of the company; and (3) provide reasonable assurance regarding prevention or timely detection of
unauthorized acquisition, use, or disposition of the company's assets that could have a material effect on the

financial statements.

Inherent Limitations of Internal Financial Controls with reference to financial statements

Because of the inherent limitations of internal financial controls with reference to financial statements, including
the possibility of collusion or improper management override of controls, material misstatements due to error or
fraud may occur and not be detected. Also, projections of any evaluation of the intermal financial controls with
reference to financial statements to future periods are subject to the risk that the internal financial controls with
reference to financial statements may become inadequate because of changes in conditions, or that the degree of

compliance with the policies or procedures may deteriorate.

Opinion

In our opinion, the Company has, in all material respects, adequate internal financial controls with reference to
financial statements and such internal financial controls with reference to financial statements were operating
effectively as at March 31, 2022, based on the internal control over financial reporting criteria established by the
Company considering the essential components of interal control stated in the Guidance Note on Audit of Internal
Financial Controls Over Financial Reporting issued by the Institute of Chartered Accountants of India however the

same needs to be further strengthened.

Emphasis of Matter
We draw attention that the Company has defined risk control matrix of various process hasis Guidanes Note on

Audit of Internal Financial Controls Over Financial Reporting issued by the Institute of Chartered Accountants of
India but the same is required to be further strengthened by incorporating more controls related to entity level
controls, process level controls and controls related to financial statements review and closure process.

Our opinion under Section 143(3)(i) of the Act is not modified in respect of above matter.
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Singhi &7 Co.

Chartered Accountants

Explanatory Statement
The weakness in operating effectiveness of internal financial control system as stated in 'Emphasis of Matter, was

considered in determining the nature, timing, and extent of audit tests applied in our audit of the March 31, 2022
financial statements of the Company and this report does not affect our report dated September 29, 2022, which
expressed an unqualified opinion on those financial statements.

For Singhi & Co.

Chartered Accountants
i s Fim Reg. No. 302049E
Fau=—=LN
ke NOIOA I-.\\ 5 L
(f'}l OEbHI |2 20 -
l"l"’;ﬁ\ =R /37 Bimal Kumar Sipani
e 4
Date: September 29, 2022 NI Acc: Partner
Place: MNoida (Delhi — NCR) Membership No. 088926

UDIN : 22088926 AWSMJL5900
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M/S KANODIA INFRATECH LIMITED
BALANCE SHEET AS AT MARCH 31, 2022

CIN:U74900UP2010PLCO39750 (% in Lakhs)
5 As at As at
Paroilars b March 31, 2022 March 31, 2021
. EQUITY AND LIABILITIES
1) Sharehoidars' funds
ta) Share caginl 1 1,412 51 141251
thl Ressmaes and surplus ¢ EE71d) 3, TTR RS
{21 Share application money panding allotmant -
13) Man-currant iabilitias |
tal Long-term borrowings i 156,00 457,10
(bl Dedorrad fay labiblsaMe 4 1,065.50 #1736
tod Cither bang-term labditios
.w Long-torm provisions 5 19.40 i
143 Current Liabilities
(e} Shart-tanm barcwings -
by Trade payables &
Tolal outstanding due to icr end small eniorprises 057
Tatal nutstanding due te | ther thar micre snd smoll entersrlaes 187721 2,189,580
(e} Dther surrent liabilitios 7 4 BEAE6 494714 |
(e} Shart-term provislans B BE4. 22 = il
Tetal 16,126.38 13,043.49
1. ASSETS |
(1) Mon-current assets
(o) Proparty, plant end squip ent and intsngisle assats
[i} Property, plent and ag) prvant 9.1 015989 | 5,704,562
{11} Intangible assels 9.2 0.04 | 143
(Il Capital work-in-progre 1a =
(] bntangible azsets unde: development e
0] Mar-curreng investments = *
fe} Deferred tax asssis {MNat) 2 = F
it} Lang-farm laans and adwe nces (4] 1,742.85 .00
(e} Other non-cuerent assets 11 198.40 198,40
(2} Currant ascely
ta] Cureent investmants
(B Inventoes 12 Ha5.07 A05,50 [
[c} Trade recelvableg i3 260588 RGO
(e} Cash and cesh aquivalants 1d 64,10 7184
e} Short-term Inpme and aovr Aoes 15 1,924,423 1.409.99
(1} Cither current assets 16 45,76 2l
Tatal 16,126.38 13,043,458
Eﬂﬂf'ﬂﬁellt Liabilities and Car métments 271
Signilicant Azcaanting Policier and Other Nates ap Financial Statemanis 2527

Iheaccompanying notes are cn inlagral part of thie financial statements

As per our regart al svan date attached
Far Singht & Ca,

Chaslesgd Azcountants

Flrrm Ragratration Ma: 30049

Aimal Kumar Sigani
Badiner

Mdembarship Muribes: 38862

Fiaoer Nalde [Dafn - NCR)
Diate: Seotember 29, 2022

o

Wlara Kodia
iEanaging Direcioe
DI 03526014

\3-\“”9.

Wijay Yoaday

Carmpsiy Secrotory

Fen v.n::an-l ol Niteeiprs

= eandh Lk
Saurabh Lohia

Direatop

Dirn: 3087080

g .'C‘.'h{l'r.

Arup Kumar Singh
Ghiad Finanead Difoer



M/S KANODIA INFRATECH LIMITED
STATEMENT OF PROFIT & LOSS FOR THE YEAR ENDED MARCH 31, 2022
CIN:UT4900UP2010PLCO39750

(¥ in Lakhs, except EPS)

i For the year ended Faor the year ended
Particulars Note
March 31, 2022 March 31, 2021
I Revenue from operatians 17 18,223.37 19,386.67
Il Other income 18 116,08 42.11
Il Total revenue (411} 18,335.45 19.428.78
IV EXPEN *
Caost of materizls consumed 19 11,950.85 12.991.19
Purchase of stock-in-trade =
Changes in inventorigs of finished goods, wark-in-progress and stock-
in-trade 20 {(77.12)
Employes benefits expense 21 448 84 d61.47
Finance costs 22 61,84
Depreciation and amartisalion expense 23 RHE.O04 331.63
(ther expenses 24 1.568.73 4,718.39
Total expenses 14, 530.74 18,502.69
W Profit befare tax (I0-1%) 3,B08.T1 926.08
¥l Tax expense:
(1) Current Tax
- Currant year 82275
- Related to earlivr years = 1.03
(2) Deferred Tax Charge/(Credit) (Net) i
- Current year BA.61 114.88
- Related to earlior years 7H4.93
Vil Profit for the year (V-1 2,044.43 810,18
Earning per equity shara of F 100/« each 2Tz
- Basic 144,74 57.36
- Diluted 144.74 57.36
Significant Accounting Pelicies and Other Notes on Financial Statements 25-27

The accompanying notes are an integral part of the Financial Statements

Ae per our repart of even date attached

For Singhi & Co,

Chartered Accounlants
Firm Registration No: 3020495

e

Bimal Kumar Slpani
Partrer
fMembarship Nurmber: 088426

Place: Nelda (Delhi-MCR)
Date: September 29, 2022

L)
Far and on Behalf M’N pard of Directors

'\TA LSPSPI } 7 P AP
Mano Keadia Saurabh Lohia
WManaging Director Director

IM: 03526814 DiN: 03087080

1

A

Viay Yadav

i
Anup Kumar Singh

Comoany Secretory Chiaf Financial Officer



M/S KANODIA INFRATECH LIMITED

CASH FLOW STATEMENT FOR THE YEAR ENDED 31st MARCH 2022

CIMN:U74900UP2010PLCO39750 {¥in Lakhe)
For the year ended March | For the year ended
Particulars
31, 2022 Mareh 31, 2021
A.  Cash flow from operating activities
Profit before tax 3,808.71 526.08
Adjustments for; '
Depreciation and amortization expense SE&.09 131,63
Finance coats 61.84 =
Government subsidy income (1,451.72) (2,16151)
Intarest income (35.T1 {12.98)
Opetating profit before working capital changes 2,973.15 t 0678}
Adjustments for :
Trade and other receivablas (1,908.39) 6,079.46 J
Inventories 20.48 {2607}
lrade and other payables (343.72) 3.363.37 |
Cash genarated from operations 41567 8,500.03
Cirect taxes paid {21.77) (108.35)
Met cash inflow / (outflow) from operating activities 718.75 B.40155
f.  Cash lNlow from investing activitieg
Furchase of property, plant & equipmeants (41.97) (0.41)
Loans given to ralatad narties (8,901.37) (446,11}
Loans refunded back from related parties 1-3,1? 1.99 b A£6.11
Government subsidy received 1.£83.82 4,229.05
Interast Reealved 14.58 16,05
Net cash inflow / (outflow) from Investing activities (273.55) 4,280.64 |
C.  Cash flow from finan:ing activities
Loans recaived from reiated parties 4.572.24 5. 167 9%
Loans relunded back to related parties {4,8914,34) {17.820.43)
Finance costs paid (51.04)
Met cash inflow / (outlow) from financing activities {403.94) 112, 662.50)
Met increase/{dacrease) in cash and cash equivalents (a + b + ¢ 42.26 {B.26)
Opening balance of cash and cash equivalents 21.84 28.10
Closing balance of cash and cash equivalants 64,10 21.84
Cash and cash equivelents comprise ;
Cash In nand 2.03 0.07
Balance with Schedule Banks :
In currenl accounts G207 21.77
Mote ; The above Cash Flow statement hes been prepared under the "Indirect Method® 85 set cut in Accounting Standard 3- Cash Flaw
Statemant.
A5 par our Repart of evan date attached A
For SINGHI & CO. For and on Bahaihg#hea Board of Diractors
Chartared Accountants = '
Firm Reg. Mo. 302049F « ﬁ:,}j;_% C%\ oA Bl o 7
% 5 hannj Kedia Saurabh Lokia
Managing Directar Cirector

Bimal

Partnet

Al .

A

Kumar Sipani

CHB%2E

Flace; Meida {Dalhi-MNCR)

Datr:

September 29, 2022

DMz 03526814

*(v’t
Wilay Yadav
Company Secretory

DiIN; 03087080

Grusp Singt
Anup Kumar Singh
Chief Financial Office:



M/S KANODIA INFRATECH LIMITED
NOTES ANNEXED TO AND FORMING PART OF FINANCIAL STATEMENTS

{¥in Lakhs)
1  Share Capital
N Ag el Acxat
Pardulars . March 31, 2022 March 31, 2021

Authorised
20,35.607 (Previous year 20,35 507} Equity Shares of ¥ 100 aach 203551 035,61

203561 2,035.61
lzsued, subscribed and fully paid up
14,12 507 (Previous year 14,17 B0T) Fqulty Shares of ¥ 100 sach fully peid-up 141751 1,412,561

141251 1412.51

4} Reconciliation of number of Equity Sharas Outstanding Mos Mos

Mumber of shares at the beginning of the year 1412507 14,12.507
Add : issued during the yaar = =
Mumber of shares at the end of the yaar 14,12,507 14,12.507

b} Rights. preferences and restrictions attached with Equity Shares
Fhe Company hes only one class of aquity sharas having par value of ¥ 100 per share, Each holder af squity shares is entitled to one vote per
share, The dividend except interlm dividend proposed by the Board of Directars is subject to the 2pproval of the shareholders in the ensuing
Annual General Meating. In the event of liguidation of tha company, the halders of equity shares will be entitled to recafve ramaining assats of
the Company, after distribution ol all prefarential smounts, The distribution will be in propartion to the number of equity shares held by the
shareholdirs,

) Details of Equity share held by the holding company

As at March 31, 2022 As ot March 31, 2021
Sharehalder's Mame " No.of Shares  Parcentage of  No. of Sheres held b poor
held (Nos) Halding (Nos) wcontage o ding
Kanodia Cement Limited [Halsing Company w.a.f 23.09.2021] 13,9861  99.01% 7,720,500 16.61%

ol Delails of shareholders' holding more than 5% shares in the company (as per shareholders’ register maintained by the Company)

As at March 31, 2022 As al March 31, 2021
Shareholders' Name ~No.ofShares  Parcantage of Ma, of Shares held Parcantage of Holdi
held (Nos) Holding (Nos) =
Vishal Kanodia * - - 274,585 19.44%
Vishal Kanodia (HLUF) u = 2,73.130 19,34%
Gaulam Kanadia - - 213804 15.14%
Khushboo Kanodia * > - 1,59,850 11.38%
Swatl Kanodia - - 1,459,350 10.57%
Manju Devi Kanodia # - - 1,21,269 8,550
Fanacia Cement Limited [Holding Company w.e.f 29.09,2021] 13,958,461 09.01% 2.20,500 15.61%
* shareholding less than 5% as at March 31, 2022
! Detzils of promoters' share holding
Shareholders' Name As at March 31, 2022 As at March 31, 2021
No. of Shares  Percentage of % change during Mo, of Shares Percantage of % change during the
held (Mas) Holding: tha year held {Nos) Holbding yisar
Kanodia Cament Limited 1398481 50.00% A3.40% 2.20.500 15.61%
Vishal Kanodia (HUF) 3526  0.25% -10.08% 2,713,130 19.34%
Vishal Kanedia 4500 0.26% - -19.15% 2,714,585 19.44%
Khushboo Karodis : 3,500 0,25% LLOTH 1,599,345 11.32%
Manju Devi Kanodia 3500 0.25% -R.34% 1.21,269 B.50%
Geulam Kanodia - 0,00% S -1514% 2.13,804 15.14% -
Swatl Kanodia . 0.00% -10.57% 1,49,350 10.57%

1 Bonus, buy back, cancellaticn and issue of shares
In precesding five years, thers was ne issue of bonus shares, buy back of shares, cancellistion of shares and issue of shares for othe than

cash considerstion,




4.1

M/S KANODIA INFRATECH LIMITED
NOTES ANNEXED TO AND FORMING PART OF FINANCIAL STATEMENTS

{# in Lakhs)
Reserves and Surplus
Particulars Note g e
March 31, 2022 March 31, 2021
Surplus in the Statement of Profit and Loss
Balance brought forward from previous year 3.778.88 2,968.70
Add: Profit for the year 204443 810.18
Balance as at the end of the year 5.823.31 3,778.88
Total Reserves and Surplus 5,823.31 3,778.88
Long-term Borrowings
2 As at As at
CATe e March 31,2022 March 31, 2021
Unsecured
Term Loans:
(i} From a Company 3.1 - 34210
{i} From a Company [interest frea] 3.2 155.00 155.00
Grand Total (A) + (B) 155.00 497.10
Less: Current maturities disclosed under head "Short term borrowingz" - .
Net Total 155.00 497.10

Loans are repayable in financial year 2025-26 not beyond March 31, 2026,

Loans are repayable in financial year 2023-24 not beyond March 31, 2024,

Deferred Tax Liabilities/(Assets) (Net)

The Company has recognised following deferred tax assets and liabilities determined on accaunt of timing

differences in accordance with Accounting Standard 22 "Accn}untin_g of Taxes an Income",

Particulars Note

As at
March 31, 2022

As at
March 31, 2021

Deferred Tax Liabilities on account of -

Depreciation and amortisation expenses 4.1 1,099.60 217.96
Deferred Tax Assets on account of !

Expenzes allowed on payment hasis 4.1 10.10

Net deferred tax liability /(assets) [(a)-(h)] 1,089,50 217.96

The Company has recomputed deferred tax for earlier years and error for ¥ 784.93 Lakhs in determination of

deferred tax liablity on depreciation and amortisation has been shown saperetly in Statament of Profit and

Loss in current year.




6.1

6.2

ia)

b}

()

{d}
{e)

M/S KANODIA INFRATECH LIMITED

NOTES ANNEXED TO AND FORMING PART OF FINANCIAL STATEMENTS

(# in Lakhs)
Long Term Provisions
Particulars Note Aeat A
Y March 31,2022  March 31, 2021
Employees Benefit 21.7 19.40 -
Total 19.40 -
Trade Payabie
As at As at
Particula MNote
= March 31,2022  March 31, 2021
For Goods & Services 6.1
Total putstanding due to Micro and Small Enlerprises 6.2 0.57 -
Total outstanding due to other than Micro and Small Enterprises
- to a Related Party 27.6 66.26 1,152.88
-to Others 1,810.95 1,037.02
Total 1,877.78 2,189.90

Cerlain trade payahles are subject to reconciliation and confirmatians,

Based on the information available, as identified by the management there are cartain vendors who have confirmed
that they are covered under the Micrs, Small and Medium Enterprizes Development Act, 2006 ("MSMED Act™).

Disclosures relating to dues of Micro and Small entarprises under section 22 of MSMED Act. are given below;

Particulars

As at
March 31, 2022

As at
March 31, 2021

Frincipal amount and Interest remained unpaid te any supplier as on
- Principal amount remained unpaid to any supplier as an

- Interest remained unpaid to any supplier az on

Interest paid by the Company in terms of Section 16 of the MSMED Act
along with the amoun‘s of the payment made to the supplier heyond the
appainted day.

the amaunt of interest due and payable for the year of delay in making
payment (which have oeen paid but beyond the appointed day during the
year) but withowt adding the interest specified under this Act,

the amount of interest accrued and remaining unpaid.

The amaount of further interest remaining due and payable even in the
succeeding years, until such date when the interest dues zbove are
actually paid to the small enterprize for the purpose of disallowance as a
deductible expenditure under section 23 of MSMED Act,

0.57

0.57



6.1

M/S KANODIA INFRATECH LIMITED
NOTES ANNEXED TO AND FORMING PART OF FINANCIAL STATEMENTS

(F in Lakhs)
Trade payable ageing as at March 31, 2022
Outstanding for following year from accounting date
Particulars Less than 1 More than 3
Mot Due o 1-2 years |2-3 years Total
year Vears
{i) MSME - 0.57 - - - 0.57
{ii) Others GOO.8R 022.149 213.70 6.85 34.59 1,877.21
(i Disputed- MSHI o M ;! % by =
(iv) Disputed- Others - : - . -
Trade payable ageing as at March 31, 2021
Outstanding for following year from accounting date
Particulars Less than 1 More than 3
Mot Due 1-2 years |2-3 years] g Total
year years
(i) MSME : 5 : =
(i} Others 106.96 1,834.78 103.17 144,99 - 2,189.90
(iil} Disputed- MSRME 4 - - -
{iv) Disputed- Others # - - -
Other Current Liabilities
Particulars Mote fo st A at
March 31, 2022 March 31, 2021
Emplayee amoluments 33.47 41.83
Statutory dues payahle 291.27 2HE6.23
Claim payable to a customer 27.1 4,559.87 4,559.88
Other Payables 0.05 59.20
Total 4,884.66 4,947.14
Short Term Provisions
: As at
Particulars Mote i st
March 31, 2022 March 31, 2021
Employees benefits 27,7 1147 i
Provision for tax (net) 85278 =
Total 864.22
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M/S KANODIA INFRATECH LIMITED
NOTES ANNEXED TO AND FORMING PART OF FINANCIAL STATEMENTS

(¥ in Lakhs)

Long term loans and advances
As at As at
Particulars MNote March 31, 2022 March 31, 2021

(Unsecured, considered good)
Inter corporate loan te related party # 27.6 49,86
Inter corporate loan to related party § 271.6 1,693.00 3.00
Total 1,742.86 3.00

# including interest accrued ¥ 12.88 Lakhs [Previous year T nil).

% interest Rs. 124.21 Lakhs accrued on loan granted has been waived off during the year.

Other non current assets

Particulars Note ol i
March 31, 2022  March 31, 2021
(Unsecured, considered good)
Security deposits 195.40 198.40
Total 198.40 198.40
Inventories
(Valued at Lower of Cost and Net Realisable Value)
Particulars Mote AR e a8l
March 31, 2022  March 31, 2021
Raw materials 232.04 243.85
Wark-in-progress 11.72
Stores and spares 0,28 4255
Facking materials 65,98 119.10
Total 385.02 405.50

Inventories were nol physically verified during the year and at end of the year and same have been

considered on the basis of book quantity identified from derived method. The management do not expects

any major deviation with the books records and physical stack.
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M5 KANODIA INFRATECH LIMITED

MOTES ANNEXED TO AND FORMING PART OF FINANCIAL STATEMENTS

Trade Receivables

i¥ in Lakhs)

hs at As at
Particulars Mote
March 31, 2022  March 31, 2021
{Unsecured, considered good)

R_cctivablc from other than related parlies 13 *G0EEE 1066.01
Tatal 2 B05.88 106801
Trade ieceivablés are subject Lo canlirmation.

Trade receivables ageing schedule as at March 31, 2022
[ l!immdln! as at March 31, 2022 from due date of payment
Particulars Leas than |6 months| 1 r-2 |2year-3 Mare than 3
Not Due i ek Total
& manths | to 1 year year year YHETS
Undizputed - consldared good 128432 | 131847 S 0.0 268 . 2,606 88
Undisputed - considered doubtful - - - g ¥ B -
Disputed - considerad good - - - - - =
Disputad - considered doubtful - - - - - "
Trade recelvables ageing schedule as at March 31, 2021
Outstanding as at March 31, 2021 from due date of paymant
Particulars Less than |6 months| 1year-2 |2 year- 3| More than 3
Not Dus ¥ Y Total
6 months | to 1 year year year YBars
Undiaputed - consldarad good 1,062,592 - (L 264 1,066.01
Undisputed - conaiderad daubitful . - - . . : =
Disputed - considered good - -
Disputed - considered doubtful - - -
Cash and cash eguivalants
Az ot As at
Particulars Mot
March 31, 2022  March 31, 2021
Cagh on hand 203 007
Balances with schedulad banks:
= In current accounts 207 21,77
Total &64.10 21.84
Shaort term loans and advaneas.
Asg at Az at
Par
i Wath March 31,2022 March 31, 2021
(Unsecured, Consldered Good!
Advanca recoverable in cash or in kind § 15582 EE.25
Advance to vendors § 1.044.22 T46.81
Entry tin recovarable 544 1]
Government subsidy recehable 151 g1a.21 BOY.3E
Income tax relund receivable [Netl) 14383 162.06
:ﬁ:rtul 1,824.43 1,609.89

5 subject to recanciligtions

Includes ¥ 7898 Lakhs (previous year # 74,93 Lakhs) recoverable under the Industrial Incantive Policy, 2011 ["IP"] issued by the
Government cl Biher for the perlad Janusry 2019 ta March 2019. The Government of Bihar has amenced s 1P with retrospactive effect
from 01072017 and based on the amendment the claim has bean rajected, The Comgany has filed a writ patitian with Hon'ble High
Courl af Patna, challenging the smendmenl with retrospective ¢ffecl, The Company is confldent of a lavarable declsion and thesefare the
same has been considerad gaad for recovery,

Other current assets
; As at As 8t

Fan Mol March 31,2022 March 31, 2021
{Unsecured, Considered Good)
Irilesres ] accured B.31 =
Prepald expenses T48 166
Othar raceivabias 3196 31056
Total A45.76 1271




M/S KANODIA INFRATECH LIMITED
NOTES ANNEXED TO AND FORMING PART OF FINANCIAL STATEMENTS

|7 Revenue from operations

18

19

20

(T in Lakhs

Faiaita it For the year ended For the year ended
March 31, 2022 March 31, 2021
Sale of products [Cement] 16,771.65 17.235.1¢
Other Operating Income
- Government subsidy Income 1451.72 2,151.51
Met Revenue from Operations 18,223.37 19,386.67
Other Income
Paitiedlaie Note For the year ended  For the year ended
March 31, 2022 March 31, 2021
Incentive received from a vendor 42.27 28.6E
Interesl income FailT 12.9&
Sundry balances written off 0.032
Other income (including scrap sales) 40.04 0.44
Total 116.08 42.11
Cost of materials consumed @
\ For the year ended  For the year ended
FAticliao iy March 31, 2022 March 31, 2021
Clinker 9.575.76 10,497.21
Others 1.504.72 1,724.49
Packing materials BT0.47 T69.49
Total 11,950.95 12,991.19

@ calculated from derived method.

Changes in inventories of finished goods, work-in-progress and stock-in-trade

Particulars

Note

For the year ended
March 31, 2022

For the year ended
March 31, 2021

Inventories as at end of the year

Waork-in-progress Lt =
Inventories as at beginning of the year

Wark-in-progress -

{(Increase) / decrease in inventories (77.72) -
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Employees benefit expenses

M/S KANODIA INFRATECH LIMITED
NOTES ANMEXED TO AND FORMING PART OF FINANCIAL STATEMENTS

(% in Lakhs)

Partculsm Note For the year ended For the year ended
March 31, 2022 March 31, 2021
Salaries, wages and bonus 415,84 435.11
Gratuity 10,82 -
Contribution ta provident and ather funds 15.99 18.15
Staff welfare 2.18 8.21
Total 448.64 461.47
Finance costs
B Nk For the year ended For the year ended
March 31, 2022 March 31, 2021
Interest on statutory dues 61.84 -
Total 61.84 -
Depreciation and amortization
Particulars Note For the year ended For the year ended
March 31, 2022 March 31, 2021
Depreciation and amortization 588.09 556.72
Adjustments® - (225.09)
Total 588.09 331.63

* In previcus year (Le. FY 20-21) waiver of ¥ 1607.55 was allowed by 8 plant and machinary supplier which has been

adjusted with gross block of plant and machinary. Dapreciation aggregaring T 225.0% Lakhs which was charged till

harch 31, 2020 on eforsad weiver has been reversed and adjusted with depreciation for the vear.

Other expenses

Particulars Note For the year ended For the year ended
March 31, 2022 March 31, 2021

Slares and spare parts consumed 164,84 162.84
Power and fuel 81372 828954
Packing and loading 40.27 4718
Repair and mainlenanca

-Plant and machinery 105,73 5.32

=Others .97 -
Rent 14.20 1.60
Rates and taxes 12.53 48.32
Insurance 0.03 0.90
Legal and professional 209726 136.67
Diractars’ remuneration 216 2.01
Claim of 8 customer 27.10ANR) - 3.355.36
Auditors Remuneratian

Far audit foa 5.00 LA0

C5R expenses 2711 30.00 28.00
Danations 25,32 3.02
Miscellaneous 44.70 3623
Total 1,658.73 4,718.39




M/S KANODIA INFRATECH LIMITED
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2022

25 Corporate information

Kanodia Infratech Limited {'the Company'} is a public limited company domiciled and incorporated in India. The
registered office of the Company is at T-8, Aditya City Centre, Vaibhav Khand, Indirapuram, Ghaziabad, Uttar Pradesh
{India) 201014. The Company has Cement grinding facilities having 1.2 million ton per annum at Bhabhua (Bihar),
India. The Cempany is principally engaged in the manufacturing of Cement in India,

26 Significant Accounting Policies
a. Basis of Preparation

The financial statemants have been prepared to comply in all materiel respects with the Accounting Standards
notified under section 133 read with the Companies {Accounting Standard) Rules, 2021, as amended and the relevant
provisions of the Companies Act, 2013 under histerical cost convention on accrual basis. Accounting palicies not

referred to otherwise are in accordance with generally accepled accounting principles in India.

The accounting policies adepted In the preparation of financial slatements are consistent with thoze of pravious year

unless otherwise statad.
b. Use of Estimates

The preparation of financial statements is in conformity with generaily accepted accounting principles requires
management to make estimates and assumptions that affect the reported amounts of income and expenses of the
period, reported balances of assets and liabilities and disclosure of contingent liabilities at the date of the financial
stalements and the results of operations during the reporting period. Examples of such estimates include provisions
for doubtful debts and advances, future obligations under employee retirement benefit plans, useful lives of property,
plant and equipment, contingencies, etc. Although these estimates are based upon management’s best knowledge of
current events and actions, actual results could differ from these estimates. Difference between actual result and

estimates are recognised in the periad in which the results are known/materialize.

c. Classification of Assets and Liabilities as Current and Non Current

The Company presents assets and llabilities in the balance sheet hased on current/ non-current classification,

An asset is classified as current when 1t is:

« Expected to be realised or intended to be sold or consumed in normal aperating cycle;

+ Held primarily for the purpose of trading;

« Expected to be realised within twelve months after the reporting period: or

« Cash or cash equivalent unless restricted from baing exchangad or used to settle a liability for al least twelve
manths after the reporting period.

All the other assets are classified as non-current.

A liability is classified as current when:

* |t is expected to be settled in normal cperating eycle;

+ It is held primarily for the purpose of trading:

* It is due to be settled within twelve months after the reporting period; or

* There Is no unconditional right to defer the settlement of the liability for at least twelve months after the reporting

period.

The Company classities all other llabilities as non-current. Deferred tax assets and liahilities are classified as nan-

current assets and non-current liabilities respectively.




M/S KANODIA INFRATECH LIMITED
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2022

d. Property, Plant & Equipment

Froperty, plant and equipment are stated at cost, less accumulated depreciation and impairment loss (if eny). Cost
comprises the purchase price and any attributable cost of bringing the asset to its warking conditior for its intended
use. Subsequent expenditure on property, plant and eguipment after its purchase or completion would be recognised
as an asset, if it is probeble Lhat the expenditure will enabla the asseat to penerate future economic benefils and Lhe
axpenditure can be measure and attributed to the asset reliably,

The carrying amounts are reviewed at sach balance shest date if there Is any indication of impairment based on
internal/external factors. An impairment loss is recognized wherever the carrving amount of an asset exceeads its
recoverable amount. The recoverable amount is greater of the assets net selling price and value in use. in
assessing, value In use, the estimated future cash flows are discounled to their present value at the weighted
average cosl of capital, Depreciation methods, useful lives and residual values are reviewed in each financial year
end and changes, if any, are accounted for praspectively. The managament believes that these estimated useful lives
are realistic and retlect fair approximation of the period over which the assets are likely to be used.

e. [Intangible Assets

Intangible Assets acquired separately are stated at cost less accumulated amartization and impairment loss, if any.
Subseguent expenditure on intangible asset after its purchase or completion would be recognised as an asset, if it is
probable that the expenditure will enable the asset to generate future economic benefits and the expenditure can be
measure and attributed to the asset reliably. The carrying amounts are reviewed at each balance shest date if there
is any indication of impairment bazed an internal/externa| factors.

f. Depreciation and amortization

Depreciation |s caleulated on Straight Line Mathod using the rates arrived at on the basis of estimated useful lives
given in Schedule || of the Companies Act, 2013 except for the following which has been determined on the basis of
technical avaluation.

SN Assets Useful life as per technical assessment Useful life as per Companies
Act, 2013

1. Plant and Machinery 25 years [on double shift basis] 15 years [on single shift basis]

2. Roads 1% years 3 years

Depreciation on addition to or on disposal of property, plant and equipments are calculated an pro rata basis,
Addition to property, plant and eguipments costing less than or equal to 5,000 are depreciated fully in the year of
purchase. Leaseheld land has been amortized over the lease period.

Amortisation of Intangible assets is allocated on a systematic hasis over the best estimate of their useful |ife and
accordingly software is amaortised on straight line basis over usetul life or five years, whichever is lower,

8. Borrowing Costs

Borrowing costs relaling to acquisitions/conztruction of qualifying assets are capitalized until the time all substantial
activities necessary io prepare the gualifying assets for their intended use are complete, A qualifying ssset is one
that necessarily takes substantial period of time to get ready for its intended uze. Dther borrawing costs are charged

to revenue.
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M/S KANODIA INFRATECH LIMITED
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2022

h. Impairment of Assets

The carrying amount of assets is reviewed at gach balance sheet date if there is any indication of impairment based
on internal / external factors. An impairment loss is recognized in the Statemeant of Profit and Loss wherever the
carrying amount of an asset exceeds its recoverable amount. The recoverable amount is greeter of the assets net
selling price and value in use. In assessing, value In use, the estimated future cash Hows are discounted ta their
presant value at the weighted average cost of capital. Reversal of impairment losses recognized in prior periods is
recorded when there is an indication that the impairment losses, recognized for the assets, no longer exists or have
dacreased,

i. Investments

Investments that are readily realisable and intended to be held for not more than a year are classified as current
investments, All other investments are classified as non-current investments. Current investments are valued al
tower of cost and fair value detarmined on an individual investment basis. Non-Current investments are carried al
cost. The Company provides for diminution other than temparary in the value of Nen-Current Investments,

j.  Inventories

Inventories are valued at lower of cost and net realisable value except waste/scrap which is valued at net realisable
value. Cost of manufactured finished goods and work-in-progress is determined by taking cost of purchases, material
consumed, labour and related overheads. Cost of materials are computed on FIFD basis. Net realisable value is the
estimated selling price in the ordinary course of business, less estimated costz of completion and to make the sale.
However, materials and other items held for use in the production of finished goods are not written down below cost

if the finished products in which they will be incorporated are expected to be sold at or above cost.

k. Revenue Recognition

(i) Sale of Goods
Revenue is rocognized whan the significant risks and rewards of ownership of the goods have passed to the buyer

and to the extent that it is probable that economic benefit will flow to the Company and it can be reliably measured
and is racognized when reasonable certainty about its realisation exists. Revenue is reported net of trade discount,
sales returns and taxes on sales and In accordance with the terms of contracts entered into with the custamers, if

any.

(i) Interest
Revenue Iz recognized en a time proportion basis taking Into account the amount outstanding and the rale

applicahle.

I. Cash and cash equivalents

Cash and cash equivalents Tor the purpose of cash low statement comprise cash at bank and on hand and shaort-
term investmants with an original maturity of three manths or less,




M/S KAMODIA INFRATECH LIMITED
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2022

m. Leases

Where the Company is the Lessee

Finance leases, which effectively transfer lo the Company substantially all the risks and beneFits incidental to
ownership of the leasad item, are capitelized at the lower of the fair value and present value of the minimum lease
payments at the inception of the lease term and disclosed as lessed assets. Lease payments are apporlioned
between the finance charges and reduction of the lease liability based on the implicit rate of return. Finanece charges
are charged directly against income. Lease management fees, legal charges and other initial direct costs are

capitalised.

If there is no reasonable certsinty that the Company will obtain the ownership by the end of the lagse ilem,
capitalized leasad assets are depreciated over the sherter of the estimated useful life of the azset or the lease term.

Leases where the lessor effectively retains substantially all the risks and benefits of ownership of the leased term,
are classified as operating leases. Operating lease payments are recognized as an expense in the Statement of Profit
and Loss on a straight-line basis over the lease term.

n. Change in Accounting Policy.

Employee Benefits
Till previous year, liability for gratuity and leave encashment were recognized at the time of payment. From current
year the Company has changed its accounting pelicy to recognize liability for gratuity and leave erncashment fram
payment basis to accrual basis in compliance with AS 15(R) "Employvee Benefit”. This has resulted into increase in
employee benefit expense and provision for employee benefit by ¥ 21.63 lakhs and decrease in profit befare tax for
the year by F 21.63 lakhs,

n. Employea Benefits

(i) All employee benefits payable wholly within 12 manths of rendering service are classified as short term emplayee
benefits. Benefits such as salaries, allowances, short term compensated absences are recognized in the period in
which the employes randers the related service,

(il) Contributions paid/payable to defined cantribution plan comprising of provident fund is charged on accrual basis.
The company makes monthly contribution and has ne further obligations under the plan beyond it's contributions.

(i} Gratuity is a post employment benefit and s In the nature of a defined benefit plan, The defined
benefit/obligation is calculated at each balance sheet date by an independent actuary using the Projected Unit
Credit Method, The cbligation is measured at the present value of the estimated future cash flows. Actuarial gains
and losses are recognized immediately in the slalement of profit and loss.

iv] As per leave paolicy of the Company, the accumulated leave is encashed to eligible employees at the time of
retirament. The liability for accumulated leave, which is defined benafit seheme, is provided based on sctuarial
valuation at each balance sheel dale, based on Projected Unit Credit, carried out by an independent acluary.




M/S KANODIA INFRATECH LIMITED
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2022

o. Taxation

Tax expense comprises Current Tax and Deferred Tax, Current Tax are maasured at the emount expected o be paid
in accordance with Income tax Act, 1961. Defarred Taxes reflect the impact of timing differences between laxable

income and accounting income for the year and reversal of timing differences of earlier years,

Ceferred tax is measured based on the tax rates and the tax laws enacled or substantively enacted at the balance
sheet date. Deferred tax assets on items other then unabsorbed depreciation and carry forward tax losses, are
recognised only to the extent that there is reasonable certainty that sufficient future taxable income will be avaiiable
against which such deferred tax assets can be realised, If the Company has unabserbed depreciation or carry forward
tax losses, entire deferred tax assets are recognised only if there iz virtual certainty supported by convineing evidence
that such deferred lax assets can be realised against future taxable income. Al esch balance sheet date the
Company re-assesses deferred tax assets:

p. Foreign Exchange transactions

(i} Initial Recognition
Foreign currency transactions are recorded in the reparting currency by apolylng to the foreign currency amount the

exchange rate between the reporting currency and the forgign currency at the date of the transaction.

{ii) Conversion
Outstanding foreign currency maonetary items at vear end are reportad using the closing rate.

(i) Exchange Differsnce

Exchanga differences arising on the settlement of monetary items at rates different from those at which they were
initially recorded during the year, or reported in previous financial statements, are recognized as income or as
expansas in the year in which they arizse,

g. Government Grant/Subsidy

Subsidies from the Government are recognized when there is a reasonable sssurance that (i) the Company will
comply with the conditions attzched to them and (ii} when there is no uncertainty on ultimate collection of such
grant/ subsidy. Where a grant or subsidy relates to an asset, its value s deducted in arriving at the carrying amount
of the related assets. Other government grants or subsidies are credited to Statement of Profit and Loss or adjusted

from ralated expenses,




M/S KANODIA INFRATECH LIMITED
MOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2022

r. Provisions, Contingent Liability and Contingent Assets

A pravision is recognised when an enterprise has a present obligation as a result of past event and it is probable that
an outflow of resources will be reguired to settle the obligatian, in respect of which a reliable estimate can be made.
Provisions except those disclosed elsewhere in the notes to the financial statements, are nol discounted to its
present value and are determined based on best estimate required to settle the obligation at the balance sheet date.
These are reviewsd ai each balance sheet date and adjusted to reflect the current best estimates.

A disclosure is made for possible or present obligations that may but probably will not require sutflow of resources or
where & reliable estimate cannot be made, as a contingent liability in the financial statements. Contingent azsets are

neither recognised nor disclosed in the financial statements,

s. Earnings Per Share

Basic earnings per share are calculated by dividing the net profit or loss {after Tax) for the yvear atlributabla to equity
shareholders by the weighted sverage number of equity shares outstanding during the year.

For the purpose of calculating diluted earnings per share, the net profit or loss for the year attributable to equity
shareholders and the weighted average number of shares cutstanding during the year are adjusted far the effects af
all dilutive potential equity shares.
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M/S KANODIA INFRATECH LIMITED
OTHER MOTES ON FINANCIAL STATEMENTS FOR THE YEAR ENDED 31st MARCH® 2022

(¥ in Lalchs)
Contingant liabilities & Commitments [to the extent identifizd by the management]
As at As at

March 31, 2022 March 31, 2021
Contingant Liabilities not provided for in respact of
Dispute regarding excise cenval cradil 137.77 13797
Claim by a customer disputed by the company
- Principle amaunt 118.00 118_00
- inleres thereon 4, 863.04 3526.57

A customer bas liled a case against the Company for alleged breach of contractual terms which hes been dispustad
by the Company bhefare the Hon'ble High Ceurt of Delhi Based on the Hon'ble High Court ol Dalhi instruction
matter was referred for arbitration. Arbitrefion award was passed on $9.03.2021 and the Compony wos held liable
to pay principal sum of ¥ 498387 Lakks and intarest thereon @ 18% p.a. Tha Company has challenged the
afaresald matter before the Single Judge bench of the Hon'ble High Court which has been deciced parthy in the
favour of the Compeny by set aside the award of ¥ 400 Lakhs on 08,11.2021, The Company has further challenged
otoresaid arbitrotion award before the Double banch of Hen'ble High Court of Delbl, The Double banch af Han bl
High Court has granted stay on Lhe operation of the award till the matter is finelly dispased off by the Court,

Based an the opinion received by the Company, there are high probakdlities of Tavouroble decigion, However, s an
pbandum caution. the Company has accounted for Nability for prinelple smount aggregating ¥ 455958 Lakhg
tincluding ¥ 24 lakhs arbitration costs) in earlier years. However, princlpla amount ® 118 lakhs snd interest F
4883.04 lskhs till March 31, 2022 will be accounted, if raguired, &t tha time of final order by the Hon'hle High Court
of Dethi,

fne Company doas not expact the outcome of these proceeding to have a materially adverse effect on it financial
position. [he Company does not expects any payment in rezpect of the above contingent liabiities.

Capltal commitments - -

Earnings Per Share (EPS)

For the year ended For the year ended

March 31, 2022 Mareh 31. 2021

Profit attributable to Equity Shareholders Re. in Lakhs £0ad.43 &10.18
Mo of shares al the baginning of the year Mumbers 1412507 14,12,507
Add: Issued during the year Mumhers =

Mo of shares at the end of the year MNumbers 14,12,507 14,12 507
Weighled Average Mumber of Equity Shares Mumhbers 1412507 14,112,507
Basic Eernings Per Share of Rz, 100 each Rs. 144,74 57.36
Diluted Eamings Par Share of Rs. 100 each . 144,74 57.36

In the opinion of the Board of directors, any of the assets other than properdy, plont end eguipmenls and
intangible assots do nol have avalue on realization in the ardinary course of business at leasl squal te the smount
at which they are stated in lhe balanca shapt.

Assets teken under operating leasas:
Office premise was cbialned on cperating lease. There is no cantingant rant In the lease agreements, The leasa
term is for 11 months and are ronewable at the mutual agreement of both the parties, The appregate lease renlals

accounted are charged as "Renl" in Note Mo, 24 of the financlal stataments.

Segment Reporting

The Company's activities falls with a single primary businezs sepmant viz "Cemant”, The business sctivity of tha
Company falls within ana geagraphical segment which iz withia the country. Henee, the disclosure requirement of
‘Segment Reporting' 12 not considered applicable,
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M5 KANDDMA INFRATECH LIMITED

OTHER ROTES ON FINANCIAL STATEMENTS FOR THE YEAR ENDED 311 MARCH 2022

Halated Party Disclesune (o the extent Identified by the Company) ©

|n ssgordancs with the seguraments of Azeounting Standard

1% in Lakhsl

18 an "Reloted Paty Doaslosures® s refeped o the

Dompantss (Mscounting Stendard) Rules, 2021, relatad party franaactions hevs hasn diselosod ia identilied and eoiifisd

by ranagement are as foflowa:
Mama & Relutionshlp of the of Refoted Partles
A Helding Company

Feflow Bubsisdy Conpany
© tay Managamant Farscnnil

W fa Kaqeale Cam Filuale

e, Mamn] Kadin
e, Wiahpl Bargddia
Mdr. Seuralih Lokéa

[ Enlarprisan having signilcani
inflesnoe of Key Managemani
Farsommnal * Bds Trends Acdvisery Pul, Lud,
hatars tramERetiors has faken place during the perisd

E  Pelatives of Key Management
Pareonnal

Bdr, Gaitnm Knanadia

Pdan|u Dol Kanpdia®
Shivani Kedia®

85 Bancdia Cement Limibad Sunf 200082021

Imifad e, 20,09, 37021)

Mhanaglng [Minetod
Diracte

Direcher

Bl Ss Bamodla Cemesnl Leniled 6 28,08, 2071}
bl s Manndia Cem Povade Cimited (10280830210

Batatien of Viahal ¥aredin

Fielalivn of Viskal ¥pncdia
Fafalive of Manaj Kedia

H, Tha fellowing transactions ware carried cut durdng the year in the erdinary course of busl
12 in Lakhs)
s at March 31, As nt March 11,
felated Party and Nature of Transactions s e
{al Kanodis Cemant Limitad Sale of goods Je54 -
Purchases of gonds 1.0 4Hd.Ed
Supply of sardcos JEE oll.cl
Loan received during tha yoar Wit B107.51
Laan retunded tack * i aal44 1111540
Leannh ghyan 020807 457111
Loan eliwmed back #171.89 4 571,11
Inlasesd roeaived en loans [Nal] 1

' Sings Lhe lofdeswlng Companiss vere meiged wilh Kanodia Cemant Limiled therdoe dusing the lnancial gear 202021
Mat outstandeng lnans aggregating ¥ L209.68 Lakh (net of recolvablos ¥ 53054 LaShe) winldn vinie dElanding as on
anuaty 13, 2021 fefiactiva date of marge), selunded freceived back 1oty MYS Krnodi Cemend Limited,

Kaharaja Ralaten Privals Limiled - ¥ 11662 Lakhs (Pavablel
Ttimam Tradng Private Limited - ® 2068.00 Lakhs (Pavaoln)

- Bluastar Cumgal Limbiad - 8 147,70 Lokis (Rege vables)
"'.I'mml-ﬂ:rrmunpe‘rr: Prhvabe Liesdled - T 30284 Lokhs (Receivabigs)
Firm Dealewnib Frivata Limited - ¥ 363550 Lakls {Payabis)

Apadt from above, terest ¥ 8091 lokha (net of recelvabla ¥ 1400 Labhs! peerued on lopn borrowsd {net] has been

wabved aff bn preveaus yaar,

(b} Kanodia Cam Private Cimsttad Siapply of gootls or sareces Ef2
Loar givan 105560 1HTE DD
Loan recajved back . Ao
Reimberaameant of svpanses . 571
anorl from sboue, Interest ¥ 124.21 fakis necruad on laan barnvesd has Besn waived off dieing Lhe year,
te)  Monoj Kedia * Hemunaration pald ] 2491
[} Khushhoo Kanodia® Hemunaral bam aaid 0.0 [0 1]
(el Manju Kanadia® Ramuearalian puil 500 G0l
[fi  Shivani Kodia® Rarnuraralion paid 1.0
*prefudns grovislon = respacl of gretuily as the same is getsrmined on an soleanal basls for company as sl
Il Closing Balunoes =

Particulats A wt Manch 31, Azt March 31,
2022 2021
{a} Kanodia Cement Limited =Laan Recoivabie 36,48
AIntorest Recolyakle 128 -
~Loas Paynlle - 34210
=Trudas Puynble &h2E 1,152,838
ib} Wanodis Cam Privats Limited -Loar Fecelvable 1, BEE.A0
Aeimbursamnnt Hacasatita - 1.00
le]  Tramds Adwisory Put, Lid, -Payably 1EE.00 155,00
(d]  Khushboo Kanodia -Payutibe as7? n.ro
(el  Manju Kanodia -Payahls LT 0™




M/S KANODIA INFRATECH LIMITED
OTHER NOTES ON FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2022
(¥ in Lakh:

27.7 Employment Benefit

(a)

(b)

a)

As per Accounting Standard 15 (R) "Emploves Benefits" | the disclosures of Emplaoyee benefits as defined in th

Accounting Standard are given below:

Defined Contribution Plan

The Company makes contributions, determined as a specified percentage of employea's salaries, in respect
gualifying employees towards Provident Fund which is a defined contribution plan. The contributions are charge
to the Statement of Frofit and Loss as they accrue. The amount recognised as an expense towards suc

contribution to Provident Fund for the yvear is included in "Employee benefits expense”,

The Company has recognised the following amounts in the Statement of Profit and Loss

For the year ended  For the year endet
Particulars March 31, 2022 March 31, 2021

Employer's contribution to Provident and Other funds 19.99 18.1!

Defined Benefit Plan (also refer note 26(n))

The Company has a defined benefit gratuity plan. Every employee who has completed five years or more of servic
gets a gratuity on departure at 15 days salary (last drawn salary)} for each completed year of service. The mo
recent actuarial valuation of plan assets and the present value of the defined benefit obligation for gratuity wer
carried out as at March 31, 2022. The present value of the defined benefit obligation and the related currer

service cost and past service cost, were measured using the Projected Unit Credit Methaod.

The following tables summaries the components of net benefit expense recognised in the Profit and Los
Statement and the funded status and amounts recognised in the balance sheet for the plan (based on Actuari

Valuation) : -

A reconciliation of opening and closing balances of the present value of the defined benefit obligation

(DBO):

For the year endac
March 31, 2022
Opening defined benefit obligation 11.3¢8
Current service cost AL
Intarest cost 0.7E
EBenefits paid =
Actuarial (gains) / losses on obligation (6.74
Closing defined benefit obligation 10.82
FAnl & 8N
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b)

c)

d)

e)

f)

g

h)

M/S KANODIA INFRATECH LIMITED
OTHER NOTES ON FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2022
(¥ in Lakh:

The Company has no plan assests.

A reconciliation of the present value of the DBO and the fair value of the plan assets to the assets
recognised in the balance sheet:

Present value of defined benefit abligation at the end of the period 10.8:
Fair value of the plan assets at the end of the year -
Asset/(Liability) recognized in the balance sheet (10.8:

The total expense recognised in the Statement of Profit and Loss:

Current seryice cost 5 4
Interest cost 0.7t
Expected return on plan assets =

Actuarial (gains)/loss (6,74
MNet benefit expense (058
Actual return on plan assets NI

The major categories of plan assets as a percentage of the fair value of total plan assets are as follows:

Investments with insurer Mot Applicable

Following are the principal actuarial assumptions used as at the balance sheet date:

Discount rate £.81'
Expectad rates of return on any plan assets Mot Applicabl
Average Salary escalation rate 8.00!
Average remaining working life of the employees(years) 5.00¢

The estimates of the future salary increases, considered in actuarial valuation, take account of inflation, seniority,

promaotion and other relevant factors.

Disclosure under para 120(n) amounts for the current and previous four periods are as follows:

Present Value of obligation at the end of the year 10.82
Fair value of plan assels at the end of the year -

Funded Status (10.82
Actuarial Gain/(loss) in PBO (6.74
Actuarial (gain)/loss for the year-Plan Assets Mot Applicable

Expected contributions for the next financial year :

Expected contributions for the next financial year
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M/S KANODIA INFRATECH LIMITED
OTHER NOTES ON FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2022
(¥ in Lakh:

Actuarial Valuation Assumptions
The Principal actuarial assumptions considered in the valuation were :
Economic Assumptions :The discount rate and salary increase rate are the key financial assurmptions and shou
be considered together; it is the difference or 'gap' between these rates which is more impartant than th
individual rates in isolation,
Discount Rate : The discounting rate iz based on the gross redemption yield on medium to long tarm risk fre
investments. The term of the risk free investments has to be consistent with the estimated term of benel
nbligations.
Salary Escalation Rate : The salary escalation rate usually consists of a1 least three components, viz. reguli
incremants, price inflation and promational increases. In addition to this any commitments by the manageme
regarding future salary increases and the Company's philosophy towards employee remuneration are also to b
taken into account. Again, a long-term view as to the trend in salary escalation rates has to be taken rather the
guided by the escalation rates experienced in the immediate past, if they have been influenced by unusual factors
Attrition Rate / Withdrawal Rate : Past experience indicates the current level of attrition. The assumption me
incorporate the company's policy towards retention of employees, histerical data & industry outlook,
Mortality Rate : Mortality Table (JALM) 2012-2014, a2z issued by Institute of Actuaries of India.

Other disclosures

For the year ended
March 31, 2022

For the year endec
March 31, 2021

Particulars

. Expenditure in foreign currency (accrual basis)

. Earnings in foreign currency {accrual basis)

. Walue of imports calculated on CIF basis

. Derivative instruments and unhedged foreign cutrency exposure

imported and indigenous raw materials, components and spare parts consumed
Particulars For the year ended March 31, 2022 For the year ended March 31, 2021
% of total % of total
Fin Lakhs - consumption Zin Lakhs consumption
. Raw Materials and Packing Materials
Imporled - - - -
Indigenous 11,950.95 100.00 12,991.19 100.00
Total 11,950.95 100.00 12,991.19 100.00
. Stores and spares
Imported = =
Indigenous 164.84 100.00 162.84 100.00
Total 164.84 100.00 162.84 100.00




WSS KANODIA INFRATECH LIMITED
OTHER NOTES ON FINANCIAL STATEMENTS FOR THE YEAR ENDED 315t MARGH' 2022

(T in Lakhs)
2710 Ratlos and thelr elaments as per the requirements of Schedule Il to Companies Act 2013
PRRicusTy Numaratar Denominator ;E': Btk :n;rfh 3, % Chenge | Reasor of Change
Current Ratio (Times) Current Asses Current Liability 0,65 .44 49,95% [due o repsyment of Hablilies
Debt-Egully Ratie (Times) Total Debt Shareholder Equity 0.0 [£h 1)) -77.63% [due to repayment of loans o
Debit Sarvice Coverage Retic  |EBITDA Debt Service Mot appiicable | Not appbicable | Mot apglicatls
Risturn an Equity Rakio Profit aftor tax fverage Shareholder 285, 16% B1.05% | Due to Incroase in profi;
Equity
Invantary turmover ratio Cost of geods seld Average Inventory 0.03 0.03 3.21%
L Timesh
Trada Recelvables tusnever Net Credil Solas Average Trade £.94 18.14 -61.55%| Due Yo i ncreaga in trede
ratia (Times) Receivables receirabale
Tradae paysbles turnaver ratio  |Met Credit Purchases  |[Avarage Trade 0,32 0.33 ~4.24%
{Times) Payahles
-I:l-;z capltal tumaver ratia Net Sales Awvarage Waorking -T.01 -4 55 44,575 | Due to decrease in turnover
[Times) Capital
Net prafil ratio et Profit after Tax et Sales 11.27% 1. 18% 166, 45% | Due 1o Tncresges I Lurnover
and profit
Return an Capital employed Edrning balora intarast (Cepital Employad A5 4% 15.68% 191.04% | Due to Increaze in pref

arn

2T.12

21.13

and Lax

Return on investment

Mol applicnile

Mot appficalie

Nl spolicabls

Corporate Soclal Responsibility (CSR)-
Pt " For the yaar ended March For the year anded
31, 2022 March 31, 2021

Amaunt requirad to be spant during the year 29.51 25,86
Amount gpend durlng the year 30,00 ZR.00
{Excess) ¢ Shorifall for the yas {069} (2:14)
Tatal of previous years shortizll [net]

Swiess gmount spent shall be sel off sgainst subsequent years shilgatian 0649

Datails of related party transactions such as Contribution to trust controlled by the company
fWhere & provision is made witn respect to a lacdlity Incurred by antering into a contractusl

sbiigation, the movements in the provision during the periodyear should be shown separately

Mature of C5R activities: -

Ad Plentstion snd prevention of environment pallution 30,00 -
BYEnsuring anviranmantal sustainability, scological balanses - 28,00

Raeasan for shortfall

Nat Agplicabla

Mot Applicable

The Company hes passed varleus special resclutions to increase limits ofs 180010 =), 180011 (c), 185 and 185 of the Compenies Act, 2013 during the year

Howewer these special resolutions were not filed with registrar of companles till September 28, 2027, The Company will regularisa these delays |t die

Coursa,

Registration of Charges or satisfaction with Registrar of Companies (ROC)
The follawing charges ware remained outstanding for satisfaction

Assets under charge Bankar / Lendar Date of Date of Amount Remarks

: MName Creation | Maditication | (¥ Lakhs)

Baok dabts; flosting charge; mavabla property {not OCL India Limited 17/03.7 2.500,00 [NOC s awaited from lander,
neing pladgel: as per deed of hypothecation
tdovahle property (not baing pladge) HOFC Bank Limited 23/06/16 . 100600 |KOC i= awaited fram lander;
Book debts; floating chargs; movabie property (not HEFC Bank Limited 2300616 LO00,03 (KOG is awaited from lender.
baing pledge); stock and fived deposits/ cash deposits,
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M/S KANODIA INFRATECH LIMITED
OTHER NOTES ON FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2022

Compliance with approved scheme of arrangements
There was no scheme of arrangement ware filed during the yesr and pravious year.

Datails of benami property held
Thera are no proceedings which have been initiated or pending against the Company for holding any banami

property under the Prohibition of Benami Property Transactions Act, 1988 and rules made theraundear.

Willful defaulter
The Campany has hot baen declared as willful defaulter by any bank or financial institution or other lender.

Relationship with struck off companies
During the year, the Company does not have any trensactions with the companies struck off under section 248 of Lhe

Companies Act, 2013,

Compliance with number of layers of companies
The Company has no subsidiary, therefore clause (87) of section 2 of the Companies Act, 2013 read with Companies
(Restriction on number of Layers) Rules, 2017 is not applicable on the Company.

Utilisation of borrowed funds and share premium

During the financial year ended March 31, 2022, other than the transactions undertaken in the normal course af
business and in accordance with extant regulatory guldelines ss applicable.

(i} Mo funds {which are material either individually or in the aggregate) have been advanced or loanad or invested
(either from borrowed funds or share premium or any other sources or kind of funds} by the Company to or in any
other person or entity, including foreign entity (“Intermediaries"), with the understanding, whether recorded in
writing or otherwize, that the Intermediary shall, whether, directly or indirectly lend or invest in other persons aor
entities identified in any manner whatsoever by or on behalf of the Campany (*Ultimate Beneficiaries") or provide
any guarantee, security or the like on behalf of the Ultimate Beneficiarias.

(i} No funds (which are material either individually or in the aggregate) have been received by the Company from
any parson of entity, including foreign entity ("Funding Parties”), with the understanding, whether recarded in writing
or otherwise, that the Company shall, whether, directly or indirectly, lend or invest in other persons or entities
identified in any manner whatsoever by or on behalf of the Funding Party {*Ultimate Beneficiaries™) ar provide any
guarantee, securlty or the like on behalf of the Ultimate Beneficiaries,

Undisclosed income

The Company does not have any transactions not recorded in the books of accounts that has been surrendered ar
disclosed as income during the yvear In the lax assessments under the Income Tax Act, 1961 (such as, search or
survey or any other relevant provisions of the Income Tax Act, 1961).

Details of crypto currency or virtual currency
The Company has not traded or invested in Crypto currency or Virtual Currency during the financial vear.

Others

I. The Company does not have any CWIP and Intangible asset under development.

ii. The Company is net a Core Investmeant Company (CIC) as defined in Lhe regulations made by the Reserve Bank of
India and the Group has no CIC as part of the Group.
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M/S KANODIA INFRATECH LIMITED

OTHER NOTES ON FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2022

28 Previous year figures and opening balances have been considered as per accounts audited by previous ye

auditor. Previous year figures have been regrouped / rearranged wherever necessary to conform current yes

figure.

As per our Report of even dale attached
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